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How does net cash flow differ from net income and why is that difference relevant to financial decision making?
Net income refers to the revenues that are acknowledged in a reporting period minus the recognized expenses within the same trading period. Net income is got through the accrual basis of accounting, under which the expenses that have been incurred are recognized at the same time as the revenues to which they are linked. Following the accrual basis of accounting, it calls for the employment of the use of the expense accruals in order to accelerate the recognition of expenses which are yet to be paid. Additionally, the basis also allows the use of prepaid expenses to defer the recognition of costs which are yet to be incurred (Khan, 2008). Also, the sales of a company are recognized as they are earned and not when the amounts are received in the form of cash from the customers. Thus, the resulting net income figure shown does not reflect the amount that has actually been generated in that given trading period. 
Net cash flow refers to the net change in the amount of cash that is being generated or lost by a business in a certain trading period. Net cash flow is got by determining changes in ending cash balances that result from one trading period to another, and it is not impacted by the accrual basis of accounting. 
The above differences between net income and net cash flow are important to a company since in the calculation of net income the figure that is got does not reflect the actual cash that is consumed or generated within a certain trading period.


With regard to tax purposes, which type of depreciation methods do organizations prefer and why?  
[bookmark: _GoBack]With regard to tax purposes, many organizations prefer to employ the use of accelerated depreciation. The accelerated depreciation method operates in a way that is similar to that of the straight-line method, however instead of dividing uniformly, and the early years are weighted more heavily. Thus, many companies prefer to use the accelerated method of depreciation since it is appropriate when a property will initially lose value at a higher rate and then less value over time (Hermanson, 2018). When a company is in operation, and it needs to calculate the depreciation of its assets and equipment in order to be able to offset the purchase costs via tax savings. 
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